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| will go over the details of the supplementary explanatory materials now.
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This is today's agenda.




Results for the 3Q of the FY2025 Feb OXIDE

= w Revenue were JPY 2,322M. (Decreased by JPY 123M from the budget, increased by JPY 952M YoY)
» m Operating income was JPY 39M. (Decreased by JPY 159M from the budget and increased by JPY 580M YoY)

FY25/Feb 1Q FY25/Feb 2Q FY25/Feb 3Q FY25/Feb 1Q - 3Q Total

(Unit: JPY M)
Result Variance Result Variance  Budget Result Variance = Budget Result Variance

Revenue 1,514 1,388 A 126 1,968 2,010 42 2,446 2,322 A 123 5,929 5,721 A 207
Operating Profit A270 A406 A 135 8 9 1 199 39 A 159 A 63 A 356 A 293
Jerare At A17.8% A293% - 0.4% 0.5% - 8.1% 1.7% -l AL1%  A62% -

Margin)

R&D Expenditure 354 315 A 38 363 311 A 52 376 365 A 10 1,094 992 A 101

EBITDAx A 16 A 144 A 128 268 280 12 467 309 A 157 719 446 A 272

(EBITDA Marginy) A11% A104% - 13.6% 14.0% - 19.1% 13.3% - 12.1% 7.8% -

3XEBITDA: Operating income plus depreciation and amortization (including depreciation and amortization and amortization of goodwill, etc.)
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| will begin with an overview of the third quarter results.
Revenue were JPY 2,322M. (Decreased by JPY 123M from budget, increased by JPY 952M YoY)

Operating income was JPY 39M. (Decreased by JPY 159M from the budget and increased by JPY 580M
YoY)



OXIDE

+ m Revenue in the Semiconductor business increased by JPY 80M from the budget of JPY 1,251M to JPY 1,332M, a record high for the quarter.
» m Revenue increased by JPY 841M YoY.

FY25/Feb 1Q FY25/Feb 2Q FY25/Feb 3Q FY25/Feb 1Q - 3Q Total
(Unit: JPY M)
Budget Result Variance Budget Result Variance Budget Result Variance Budget Result Variance
Revenue 749 599 A 149 1,131 1,093 A 37 1,251 1,332 80 3,131 3,025 A 106

Optical Single Crystal

1,332
1,017 BOED

858
773
599
491 I

FY24 1Q FY242Q FY243Q FY244Q FY251Q FY252Q FY253Q

Image Photo
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Next, | would like to explain the results by business.
First of all, | would like to talk about the semiconductor business.

Revenue in the Semiconductor business increased by JPY 80M from the budget of JPY 1,251M to JPY
1,332M, a record high for the quarter.

In addition, revenue increased by JPY 841M compared to the same period of the previous fiscal year.
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Laser Products: Shipment Breakdown

» = The components failure issue has been completely resolved. The yield of second-vender components remains at 100%.

» = The switch of components to the second vendor proceeded smoothly, and the certification of the switching of parts at a major customer was completed.

Number of free repairs for 1st vendor components

® Number of shipments of 1st vendor components

B Number of shipments of 2nd vendor components Free repair

Free repair

Maintenance only|

Free repair
Free repair

new

Free repair
+

maintenance

maintenance oW

maintenance
maintenance

FY243Q FY24 4Q FY251Q FY252Q FY253Q FY254Q
Result Result Result Result Result Projection
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| will explain the shipment breakdown of Laser Products.

The components failure issue has been completely resolved. The yield of second-vender components
remains at 100%.

The switch of components to the second vendor proceeded smoothly, and the certification of the switching
of parts at a major customer was completed.

Since the second quarte, all new laser products have been using second vendor components.
In the third quarter, first vendor components were included only for free repair and maintenance services.

In the fourth quarter, all maintenance services as well as new products are expected to switch to second
vendor components.



, OXIDE
Macro Environment of Semiconductor Manufacturing Equipment

© = In December 2024, SEMI updated its forecast figures for the semiconductor inspection equipment market.

The market remains on a growth trend.

Semiconductor Manufacturing Equipment Market Sizey, ;

(Unit: USD B)
1o I
120 ]
I
I
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2023 2024F 2025F 2026F
= A&P Equipment 4,03 4,94 5.73 7.07
Test Equipment 6.27 7.14 8.18 9.71
W Wafer Fab Equipment 95.61 100.75 107.56 122.64
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Next, | will explain the macro environment for semiconductor manufacturing equipment.
In December 2024, SEMI updated its forecast figures for the semiconductor inspection equipment market.

The market remains on a growth trend.
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» = We have obtained official adoption certification from a major new customer for cancer diagnostic PET equipment.
= m Revenue for the third quarter decreased by JPY 189M from the budget of JPY 571M to JPY 382M, but exceeded budgets for 1Q — 3Q total.

+ = We also continue to receive inquiries for brain PET devices, which are expected to be in demand in the future.

FY25/Feb 1Q FY25/Feb 2Q FY25/Feb 3Q FY25/Feb 1Q - 3Q Total

(Unit: JPY M)
Budget Result Variance Budget Results Variance Budget Result Variance Budget Result Variance

Revenue 188 229 41 257 467 210 571 382 A 139 1,017 1,078 61

PET diagnostic
imaging

«

Scintillator Single Crystal "‘ radiation
a

o ?’

597
467
371 378 382 ;.
245 "7 i
229 ry -5 Scintillator Single
l o Crystal

FY24 1Q Fy242Q FY243Q FY244Q FY251Q FY252Q FY253Q
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Next, | would like to explain the healthcare business.

In the healthcare business, We have obtained official adoption certification from a major new customer
for cancer diagnostic PET equipment.

Revenue for the third quarter decreased by JPY 189M from the budget of JPY 571M to JPY 382M, but
exceeded budgets for the cumulative total through the third quarter.

We also continue to receive inquiries for brain PET devices, which are expected to be in demand in the
future.



Factors for winning a new customer OXIDE

» m Factors that contribute to the acquisition of new customer are analyzed from the perspectives of “nurturing technology,”

“mass production technology,” and “supply chain”.

With high-performance, high-quality scintillator Crystal Growth
crystals are contributing to higher resolution of

PET equipment Technology

The world's largest single crystal ingot Mass Production
Achieving cost competitiveness Technology

Made in Japan to help reduce geopolitical risks

Our scintillator single crystal ingots

Copyright: 2025 OXIDE Corporation. All Rights Reserved.

Next, | will explain the factors that contributed to our success in acquiring new customer.

First, our high-performance, high-quality scintillator elements can contribute to the higher resolution of
PET equipment.

Second, we have achieved high cost competitiveness with the world's largest single-crystal ingot.
Third, we can contribute to the reduction of geopolitical risks with our products made in Japan.

We will continue to leverage the strengths of our scintillator products to aggressively develop new
customers and new applications.
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Frontier Tech Revenue

» m Revenue in the Frontier Tech business decreased by JPY 14M from the budget of JPY 623M to JPY 608M.

+ = OXIDE non-consolidated revenue increased compared to the budget due to winning a new data center project, while Raicol's non-consolidated

revenue decreased compared to the budget due to the impact of the prolonged conflict in Israel.

FY25/Feb 1Q FY25/Feb 2Q FY25/Feb 3Q FY25/Feb 1Q - 3Q Total

(Unit: JPY M)
Result | Variance Result | Variance Budget Result | Variance &= Budget Result | Variance

Revenue 577 559 A 13 579 449 A 130 623 608 A 14 1,780 1,617 A 16

Non-
lidated, Raicol C lidated mhTnT T
676 )r
594 55 608 m PN hm
506 449 Space & Defense Advanced Optical Measurement Power i
= I I I
[ g = i 5 =
FY241Q FY242Q FY243Q FY24 4Q FY251Q FY252Q FY253Q Medical aesthetics 0Pt|€a| Components Data Centers Smart Grid
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Next, | will explain about the Frontier Tech Business.

Revenue in the Frontier Tech business decreased by JPY 14M from the budget of JPY 623M to JPY 608M.
OXIDE non-consolidated revenue increased compared to the budget due to winning a new data center
project, while Raicol's non-consolidated revenue decreased compared to the budget due to the impact of
the prolonged conflict in Israel.



: OXIDE
Evolving R&D Themes

Advanced Optical .
o
a - Deep Ultraviolet Laser )i\

WP

- oA
£ =3
F\ Application of semiconductor circuit pattern inspection system

»w The Institute for Solid State Science, the University of Tokyo has developed a new electron

SiC and Gallium Oxide

Electric Power Infrastructure, EV, Home Appliance Applications

pe called a laser ph lectron mii pe. Our lasers are used in this development. + m We established a subsidiary, Oxide Power Crystal Co., Ltd., and transferred Oxide's SiC business.
»w Joint research for practical ication with icond i i i f: ers + m  We exhibited solution-based SiC wafers and gallium oxide wafers at SEMICON Japan.
has been announced. + = We aim to enter the rapidly growing next-g ion power di market.

1w Itis expected to be a new market because it can be more than 1,000 times faster than circuit

patterni ion in icond pi
=
L.
Faraday Rotator W Module for Quantum Entangled Photon Source
e ST

Quantum cryptography communication and

Generative Al and Data Center Applications N .
Quantum sensing applications

w Based on our proprietary single crystal core technology, we have started selling a product of a
m  We are developing high-value-added products from crystals and devices to modules.

single crystal element called a Faraday rotator, which has the property of rotating the
@ We have succeeded in fabricating a module that generates entangled photon pairs with high efficiency.

polarization direction of light. . R . ;
+ m  We have started selling it as a highly practical system demonstration test product.

+ w Demand is expanding against the backdrop of an increase in mobile data traffic due to the spread

of generative Al and cloud services, as well as a rapid increase in the number of data centers in

various countries.
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We made progress in four main research themes: advanced optical measurement, power semiconductors,
data centers, and quantum in the third quarter.

In the advanced optical measurement field, deep-ultraviolet lasers were applied to semiconductor circuit
pattern inspection systems,

In the power semiconductors field, SiC and gallium oxide are applied to power infrastructure, EVs, and
home appliances,

In the optical components field, Faraday rotators are used in generative Al and data centers,

In the quantum field, we have made progress in the application of modules for quantum entangled light
sources to quantum cryptography communication and quantum sensing.

Based on these achievements, we will continue to enter growing markets and create new value.



Raicol's "Goodwill" Impairment
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Next, | would like to explain the impairment loss of Raicol's goodwill.

11
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Background of Raicol's "Goodwill" impairment

© m We take an impairment loss of JPY 2,715M, which is equivalent to the full amount of the goodwill of Raicol, which was acquired in March 2023.
The impairment loss was due to a discrepancy between the business plan envisioned at the time of the acquisition of Raicol and the actual results.

» m The main reasons for the discrepancy are sluggish orders from some customers since the conflict in Israel, trade restrictions between Israel and some
neighboring countries, and product switches due to growing supply chain concerns for Israeli products by some customers.

» m Due to the uncertainty caused by the conflict in Israel, we are more conservative than we were at the time of the acquisition.

» m Raicol's technology and know-how will continue to contribute to the enhancement of the value of the entire group, and there is no change to the
strategic policy of expanding business domains (Quantum, Aerospace and Defense, Semiconductors) and strengthening cross-selling, which was set

forth at the time of the acquisition.

Raicol Sales Trends (Unit : M USD)

10.0
9.0
] .
2020 2021 2022 2024

Result + Projection

Israel Conflict
occurrence

Copyright: 2025 OXIDE Corporation. All Rights Reserved.

We take an impairment loss of JPY 2,715M, which is equivalent to the full amount of the goodwill of Raical,
which was acquired in March 2023.

The impairment loss was due to a discrepancy between the business plan envisioned at the time of the
acquisition of Raicol and the actual results.

The main reasons for the discrepancy are sluggish orders from some customers since the conflict in Israel,
trade restrictions between Israel and some neighboring countries, and product switches due to growing
supply chain concerns for Israeli products by some customers.

Due to the uncertainty caused by the conflict in Israel, we are more conservative than we were at the time
of the acquisition.

Raicol's technology and know-how will continue to contribute to the enhancement of the value of the
entire group, and there is no change to the strategic policy of expanding business domains (Quantum,
Aerospace and Defense, Semiconductors) and strengthening cross-selling, which was set forth at the time
of the acquisition.

12
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Impact of Raicol's "Goodwill" Impairment

» m After the impairment loss, total Net Assets as of the end of the 3Q of this fiscal year were JPY 5,003M, and the Equity Ratio was 28.3%.
+ = Depreciation and amortization of goodwill from the next fiscal year onward will decrease by approximately JPY 270M per year (current budget).

As of end-August 2024 BS As of end-November 2024 BS (after impairment)
(Unit: JPY M)

Cash and Deposits, etc.

2,179 (Unit: JPY M)
other Current Cash and Deposits, etc.
2,262
Assets
6,121 Other Current
Assets
6,257

Other Liabilities 2,656

Other Liabilities 2,140

Net Assets
7,811
Equity ratio

Net Assets
5,003
Equity ratio ‘
28.3% ‘

37.5% ‘

Asset Liabilities & Net Assets Asset Liabilities & Net Assets

Copyright: 2025 OXIDE Corporation. All Rights Reserved. Note: Interest-bearing debt does not include lease liabilities. 13

After the impairment loss, total Net Assets as of the end of the 3Q of this fiscal year were JPY 5,003M, and
the Equity Ratio was 28.3%.

Depreciation and amortization of goodwill from the next fiscal year onward will decrease by approximately
JPY 270M per year (current budget).



Downward revision of full-year budget for the FY2025 Feb
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Next, | would like to explain the downward revision of the full-year earnings budget.

14
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Downward revision of full-year budget

» m We have revised our full-year budget for the FY2025 Feb as follows.

- Revenue and Operating Profit: OXIDE on a non-consolidated basis exceeded budgets, but due to the situation at Raicol, consolidated revenue and profits
decreased.

- Ordinary Income: For the full fiscal year, foreign exchange gains are expected, and the margin of decline in profit will be reduced compared to operating
income.

- Net Income: This decrease was due to the impairment of Raicol's goodwill and the recording of extraordinary losses on the write-down of defective
parts(first vendor components) in the semiconductor business.

The issue with defective components in the semiconductor business has now been resolved through the switch to a second vendor.

FY2025 Feb
(Unit: JPY M)
Original Budget Revised Budget Variance

Revenue 8,553 8,300 A 253
Operating Profit 202 0 A 202
Ordinary Income 129 50 A 79
Net Income 16 A 2,850 A 2,866
EBITDA x 1,259 1,000 A 259

3XEBITDA: Operating income plus depreciation and amortization (including depreciation and amortization and amortization of goodwill, etc.)
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We have revised our full-year budget for the FY2025 Feb downward.

Revenue and operating income on a non-consolidated basis exceeded budgets, but the situation at Raicol
led to a decrease in revenue and income on a consolidated basis.

Ordinary income is expected to be foreign exchange gains for the full fiscal year, and the margin of decline
will be reduced compared to operating income.

Net income decreased due to the impairment of Raicol's goodwill and the recording of extraordinary
losses due to the write-down of defective parts (first vendor components) in the semiconductor business.

The issue with defective components in the semiconductor business has now been resolved through the
switch to a second vendor.
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Financial Covenants

» w Of the Company's borrowings, 5,245M JPY is expected to be in conflict with the Covenant due to the impairment of Raicol's goodwill.
» m We have notified the banks of the covenant conflict in advance.

As of end-November 2024 BS
Short-term borrowings

(Unit: JPY M) Of the outstanding short-term borrowings (JPY 2,900M), the balance of short-term borrowings under the
Cash and Deposits, etc. commitment line agreement (JPY 2,100M) is expected to conflict with the financial covenant.
i Long-term borrowings
Other Current Of the outstanding long-term borrowings (JPY 7,507M), the outstanding amount of long-term loans such
Assets as syndicated loans (JPY3,145M) is expected to conflict with the financial covenant.
6,257

Prior Reports and Requests to Financial Institutions

¢ With regard to short-term loans, we are requesting banks to maintain existing i lines.

* With regard to long-term loans, we have explained to our banks that we can repay the current normal

Other Liabilities 2,140

loan (approximately JPY 1.1B per year) with future cash flows, and we have received their

understanding.

Net Worth
5,003
Asset Liabilities & Net Assets
Copyright: 2025 OXIDE Corporation. All Rights Reserved. Note: Interest-bearing debt does not include lease liabilities. 16

Of the Company's borrowings, 5,245 million yen is expected to be in conflict with Covenant due to the
impairment of Raicol's goodwill.

We have notified the banks of the Covenant Conflict in advance.



Acquisition and Cancellation of Stock Acquisition Rights
in the 8th Series with Exercise Price Amendment Clause
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Next, | would like to explain the acquisition and cancellation of stock acquisition rights in the 8th series
with an exercise price amendment clause.

17
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Acquisition and Cancellation of the 8th Series of Stock Acquisition Rights with
Exercise Price Amendment Clause

» m As a result of careful consideration of the future management policy in light of the impairment of Raicol's "goodwill" and the downward revision of
the full-year results for the current fiscal year, we have decided to acquire and cancel the 8th series of stock acquisition rights with an exercise price
amendment clause issued in August 2024.

» m We revised the original use of proceeds by canceling them. The future response is as follows.

Initial use of funds What to do next

R&D expense

* Power Semiconductors

Review of total R&D expense and procurement methods

* Prioritizing and refining themes

* Quantum * Reduction of R&D costs by reducing the scale of devel: (20-30%

« Next Generation Single Crystals and Lasers JPY 2,274M reduction)

* other < Utilization of public subsidies and contract development (approx. JPY 1,000
M)

CAPEX * Appropriation of own funds, including fi ing by subsidiary Oxide Power

Crystal (approx. JPY 800M)

d

responding to increased d
for laser product maintenance

« Other R&D-related capital investments JPY 799M Procured through long-term bank loans

Finance related expense Repay according to the repayment schedule at the time of borrowing

« Early repayment of loans

* Repay long-term loans as originally scheduled using future busi cash
JPY 3,108M c:::)as a source of funds (repayment of approximately JPY 1,100 M per

Copyright: 2025 OXIDE Corporation. All Rights Reserved. 18

As a result of careful consideration of the future management policy in light of the impairment of Raicol's
"goodwill" and the downward revision of the full-year results for the current fiscal year, we have decided
to acquire and cancel the 8th series of stock acquisition rights with an exercise price amendment clause
issued in August 2024.

We revised the original use of proceeds by canceling them. The future response is as follows.

With regard to R&D expese, we will reduce the total amount by prioritizing and narrowing down each
theme, while utilizing public subsidies and development contracts, as well as allocating our own funds,
including financing from our subsidiary Oxide Power Crystal.

CAPEX have been procured through long-term loans from banks.

With regard to the early repayment of finance-related funds and borrowings, we will repay long-term
loans as originally scheduled, using future business cash flows as a source of funds.
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Message to Investors

» = OXIDE group will strive to maintain and improve its financial soundness by strengthening its earnings structure, while aiming for further growth in its

business operations.

r m OXIDE Group’s core technologies, single crystal technology and wavelength conversion technology, have been commercialized in the semiconductor
and healthcare fields, and have driven the Company’s growth to date. In the future, we aim to commercialize the fields of "advanced optical

measurement”, "power semiconductors”, " optical components " and "quantum"”, which we are focusing on in our new domain business.

r m We will strengthen our earnings structure by reviewing our basic policy on R&D expenses and CAPEX. We will clarify and narrow down R&D
expenses. With regard to CAPEX, it is expected that the large-scale CAPEX plans for the past few years will come to a halt, and the total amount will

be reduced.

 m We will explain our initiatives for the next fiscal year and beyond when we announce our full-year financial results in April 2025.

We would like to ask our shareholders for their continued support of the Group.

Copyright: 2025 OXIDE Corporation. All Rights Reserved.

OXIDE group will strive to maintain and improve its financial soundness by strengthening its earnings
structure, while aiming for further growth in its business operations.

OXIDE Group's core technologies, single crystal technology and wavelength conversion technology, have
been commercialized in the semiconductor and healthcare fields, and have driven the Company's growth
to date. In the future, we aim to commercialize the fields of "advanced optical measurement”, "power
semiconductors", "optical components" and "quantum", which we are focusing on in our new domain

7
business.

We will strengthen our earnings structure by reviewing our basic policy on R&D expenses and CAPEX. We
will clarify and narrow down R&D expenses. With regard to CAPEX, it is expected that the large-scale
CAPEX plans for the past few years will come to a halt, and the total amount will be reduced.

We will explain our initiatives for the next fiscal year and beyond when we announce our full-year financial
results in April 2025.

We would like to ask our shareholders for their continued support of the Group.
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Appendix Financial Trends

OXIDE

Unit: M JPY] . .
Revenue . ’ Operating profit (%)
Non-consolidated Raicol Consolidated 22.9%
14.3%
A32%  29%  L36% A33% A15.9%
2,322
324 220
1,964 2oL

1,913

1@ 20 3@ 4 1@ 20 3@ 4 1a 2a 3Q 1@ 20 3a s 10 2 3 40 1
FY23 FY24 FY25 Fy23 Fr24

Note: In the fourth quarter of the fiscal year ending February 2024, we revised the allocation of acquisition costs due to the fi of the PPA

(Unit: M JPY)

= Operating profit

= QOperating margin

0.5% 1.7%

2Q 3Q

1Q 2Q 3Q  4Q Q20 3Q 4Q 1Q
1,541
1,419 = FY23 FY24
! 1331 1,359 1,370 1,388
EBITDA(Rate)
399 = EBITDA margin
307 280 309
282% 199%  32% 104% 33%  9.5% 1a.0% 133%
A3.5% A10.4%
A17.7%

FY25

(Unit: M JPY)

. EBITDA

2Q 3Q
FY25

with the

As a result, the figures for the second and third guarters of the fiscal year ending February 2024 are retroactive,

of
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Appendix Management philosophy

Be a global-niche-top company in single crystals and Lasers

B Use the results of our research to benefit society, and provide key materials to the world
B Provide material solutions to customers and contribute to the development of society

B Develop products centered on single crystals, and continue to create future market opportunities

Single
crystals

o

Optical .
measuring Opt'lcal
equipment devices
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https://www.opt-oxide.com
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Disclaimer

This material has not been prepared for the purpose of soliciting investment in securities issued by the Company.

The matters contained in this material are opinions based on the Company's assumptions and beliefs at the time of preparation of the materials, and
do not guarantee or promise the accuracy or completeness of the information.

It includes risks that may affect actual business performance, economic trends, industry demand, and other uncertainties.

Our projections and actual results may differ. Thank you for your understanding.

The amount described in this document is rounded down to the nearest display unit, and the ratio is rounded to the nearest display unit, so the total
breakdown may not match the total.

In the fourth quarter of the fiscal year ending February 2024, we reviewed the allocation of acquisition costs due to the finalization of the PPA
associated with the acquisition of Raicol. As a result, the figures for the second and third quarters of the fiscal year ending February 2024 are
retroactive.
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